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SUB J : OAS REFORM - COUNTRY REVIEW PROCESS 

REF: STATE 02265 

1 . EMBASSY/USAID REGARDS COUNTRY REVIEW PROCESS, NOW 
INSTITUTED IN CEPCIES, A VERY USEFUL MECHANISM FOR AN 
OBIECTIVE ANALYSIS OF HOW A COUNTRY HAS CONTENDED WITH 
ECONOMIC PROBLEMS, WERE DEVELOPMENTALLY IT STANDS NOW 
AND HOW IT MIGHT IMPROVE ITS ECONOMIC MANAGEMENT. THE 
NUMBER OF AGENCIES INVOLVED AND THE ECONOMIC CONSIDERA- 
TIONS THAT ARE PARAMOUNT ARE FACTORS WHICH RENDER THE 
PROCESS A REVEALING AND INFLUENTIAL ONE. 

2. ON THE BASIS OF THE MOST RECENT CEPCIES REPORT ON 
GUATEMALA. WE DO NOT SEE ANY REASON TO RECOMMEND THAT 
THE FUNCTION BE REMOVED FROM OAS. IN THE INTERESTS OF 
MAKING THAT ORGANIZATION A LEANER AND TIGHTER ONE, 
HOWEVER, WE CAN SEE VALUE IN TRANSFERRING THE FUNCTION 
TO THE IDB, AS SUGGESTED IN ALTERNATIVE 2 IN REFTEL. 

THE IDB VENUE FOR THE COUNTRY REVIEW PROCESS WOULD SEEM 
TO US TO BE ONE CAPABLE OF HANDLING IT AND ONE THAT WOULD 
INSURE THE CONTINUED APPLICATION OF PURELY OBJECTIVE 
AND ECONOMIC CONSIDERATIONS TO THE STUDY AT HAND. WE 
ALSO THINK THAT THE IDB MIGHT PROVIDE A HIGHER LEVEL 
OF ECONOMIC COMPETENCE THAN OAS IN THE BASIC WORK GOING 
INTO A COUNTRY REVIEW. 
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